
One of the functions of all private banks is the creation of 'moneyn in the form of 

credit when banks make loans. 

Orange County deposits its revenues in Wall Street banks at minimal interest, and 

then borrows money for public projects at much higher rates, yet it has a massive 

capital and deposit base itself. In 2012, it had a $1.5 billion investment portfolio 

(without delving deeper into its Comprehensive Annual Financial Report or CAFR). 

If Orange County had its own bank, it could leverage part of this money into low

cost credit for local purpose. For instance, if Orange County had had a fully 

operational public bank capitalized at $100 million dollars during the Great 

Recession, it would have supported $2.6 billion in new lending and helped to 

create thousands of new, local, higher paying, small business jobs. By not having 

its own public bank, Orange County is throwing this enormous credit power away. 

A public bank is a bank that is operated in the public interest via institutions 

owned by the people through their representative governments. 

"But that's Socialism" some may say. 

Not, at all. Socialism is government ownership of the means of production

factories, farms, businesses and land. But a public bank works as government 

oversight of the system of credits and debits that undergirds a functioning 

economy. 

Ellen Brown, author of The Public Bank Solution writes: "Banking, money and 

credit are not market goods but are economic infrastructure, just as roads and 

bridges are physical infrastructure. Banking and credit need to be public utilities 

for a capitalist market economy to run properly. By making banking a public 

utility, providing inexpensive, accessible financing issued by a bank owned by the 

people, the financial system can be made to serve the people rather than people 

serving the banks." 

An example of a very successful public utility is OUC-a veritable cash-cow for the 

City of Orlando. 



Although 40% of banks worldwide are public banks, the inspiration for the Public 

Bank of Orange County is the Bank of North Dakota created in 1919 to free 

farmers and small businessmen from the clutches of out of state bankers and 

railroad men. 

Today, it averages 18-25% return on equity annually--far better than any of the 

Too Big to Fail Banks--as recently reported by the Wall Street Journal. Since 2000, 

the state's GDP has grown 56%, personal income has grown 43% and wages have 

grown 34%. In 2009, its balance sheet was so strong that is was able to reduce 

individual income taxes and property taxes by a combined $400 million. In 2011, 

they were reduced by $500 million. Yes, you may say, they have oil! But it takes 

more than finding oil in the ground. It takes the means to build the infrastructure 

that goes with it. The BND was merely in the strong position to take advantage of 

the oil boom by its unique public banking system. In 2010, when other states 

were floundering, it had a budget surplus of $1.3 billion dollars. North Dakota has 

the lowest unemployment and foreclosure rates in the country, with a population 

of 740,000 people. 

In contrast, in 2014, Orange County had a gross county product of $70 billion 

dollars, with a population of 1.25 million people, with some of the lowest wages 

and benefits in the nation; the highest rates of home foreclosures in the nation; a 

woefully inadequate transportation system for a county that is due to take in the 

equivalent population of the State of Vermont by 2040, and not a secure, 

sustainable dedicated source of funding in sight. And precisely in the decade 

when investment in a post-carbon economy needs to take place to develop new 

sources of energy, and to rebuild and improve infrastructure, we are trapped in a 

system of scarcity which insists on solving its budget crisis through cutting 

spending and services; raising taxes and fees, and selling public assets. 

So, what would a Public Bank of Orange County actually look and act like? 



• First of all, it would cost very little to run. The bank would have no 

branches, tellers or teller machines; it would do no advertising since a 

public bank is not in the business of competing with local banks for 

individual or commercial deposits. It would have no high paid bank 

executives. The public bank would not pay fees, commissions, and bonuses 

to its employees. Nor would it pay dividends to private shareholders. 

• It would use the existing infrastructure of local community banks to get 

affordable credit into the local economy through low interest programs 

• It would lower the County's debt by the County borrowing from itself, 

making it self-funding and self-sustaining 

• It would reduce taxes within the County because profits are returned to the 

general fund of the public bank 

• Costs of public projects could be greatly reduced because it would not 

charge interest to itselt eliminating interest that could reduce the average 

project cost by 37%. 

• Debt servicing costs could be greatly reduced. Some of the bonds can be 

retired or purchased by the public bank. Some of the loans needed by the 

bank to cover its capital requirements can be retired or paid down. 

• With the right governance structure in place, it would provide 

accountability, transparency and prudent risk management just like the 

Bank of North Dakota. 

• It would make reality the 11Home for Lifen Sustainable Orange County Plan 

and create a truly sustainable Orange County by funding many of its 

initiatives and goals through affordable debt capital. 

• It would partner with community banks that are competing with out-of

state banks for bigger deals and more fees. And by helping them extend 

their lending limits, the public bank could help them keep larger customers, 

which would be good for economic stability. 

• Most importantly, the bank would not be run by bureaucrats. It would be 

run by seasoned bankers like any other bank. It would make loans only to 

creditworthy borrowers, and avoid speculation in derivatives and risky 

subprime loans. 



Economists across the entire political spectrum believe that it's not "whether" but 

"when" we're going to have another banking collapse, another financial disaster, 

since the causes of instability have not been changed, indeed, many have grown 

worse. 

At present the FDIC has $45 billion dollars to cover $9,883 trillion dollars worth of 

deposits at US commercial banks, a derivatives casino with a US notional 

(nominal) exposure of $300 trillion dollars by the nine biggest banks, including 

$3,332 trillion derivatives exposure by Wells Fargo-Orange County's bank. I am 

calling attention to this precarious situation because the next time the banking 

system goes down, under the new bail-in template, Orange County's deposits and 

investments could be partially confiscated to recapitalize Wells Fargo and the 

other banks where it has investment holdings. In an amendment to the 

Bankruptcy Reform Act of 2005, derivatives gained super-priority in bankruptcy 

proceedings over all other claims, including tax and wage claims, deposits, real 

secured credit and insurance claims. Dodd-Frank Act (section 716) now bans 

taxpayer bailouts of most speculative derivative activities. 

This puts Orange County's financial resources and economic foundation in grave 

jeopardy; and a risk that public finance officials have a fiduciary duty to manage. 

Public banking is an incredibly important, valuable and proven innovation in 

public policy. The creation of the Public Bank of Orange County as a public utility, 

owned by the public and having a mandate to serve the public interest would be a 

fundamental, innovative and practical solution to our present and future financial 

vulnerability. 

I am asking that an amendment to conduct a feasibility study to establish the 

Public Bank of Orange County be placed on the ballot in the 2016 General 

Election. 

Thank you. 


